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AN Act réiating to Life Assurance Companies.
[15¢h September; 1873.]

E IT ENACTED by the General Assembly of New Zealand in
B Parliament assembled, and by the authority of the same, as

follows :— -

1. The Short Title of this Act shall be “The Life Assurance
Companies Act, 1873.” Tt shall come into operation on the first day
of November, which date is herein referred to as ‘the commence-
ment ”’ of this Act.

2. This Act is divided into Parts as follows :—

Parr I.—Conditions to be ecomplied with by Life Assurance
Companies. o ‘

Parr IT.—Protection of Life Assurance Policies.

3. In this Act— } : ‘ }

The term ¢ Company,” except when otherwise stated in this
Act, means any person or persons or association, corporate
or unincorporate, not being established under any Act
relating to Friendly Societies, who issue or are liable under
policies of assurance upon human life within the Colony,
or who grant annuities upon human life within the Colony,
and shall include Companies established out of New
Zealand as well as those established in New Zealand, and
includes Mutual Associations as well as Proprietary.

The term ¢ Chairman” means the person for the time being
presiding over the Board of Directors of the Company.

The term ¢ policy holder” means the person who for the time
being is the legal holder of a policy for securing the life
assurance endowment annuity or other contract with the

~ Company. _

The term ¢ policy ” includes a contract for a policy for securing
a life assurance endowment or annuity.

The term *financial year ” means each period of twelve months
at the end of which the balance of the accounts of the
Company is struck, or if no such balance is struck, then
each period of twelve months ending with the thirty-first
day of December.

The term * Court” means the Supreme Court of New Zealand.

The term ¢ Registrar” means a Registrar of Joint Stock
Companies under ‘““The Joint Stock Companies Act,
1860,” or under an Act passed or intended to be passed in
the present Session of the General Assembly, and called
“The Companies Act, 1873.” ‘

The term <local Company” means a Company established
within New Zealand.

The term ¢ foreign Company ” means a Company established
out of the Colony. v ‘ 7

The term ¢ Australia” includes Tasmania and New Zealand.

The term “Public Trustee” means the Public Trustee for the
time being, appointed under ¢“The Public Trust Office
Act, 1872.” '

PART 1.
CONDITIONS TO BE COMPLIED WITH BY LIFE ASSURANCE COMPANTIES.

4. Every Company established after the commencement of this
within the Colony, and every Company established or to be
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established out of the Colony, which shall, after the commencement of
this Act, begin to carry on the business of life assurance within the
Colony, shall and is hereby required to deposit with the Public Trustee
securities to the value of five thousand pounds: such securities to
be mortgages of real estate in New Zealand, on which the money
advanced does not exceed one-half the value of the land; or bonds
debentures or other securities issued by any of the Governments of
any of the Colonies in Australia, under any Act of the Legislatures
of Australia respectively ; or bonds debentures or other securities
* issued by the Superintendent of any Province under the authority of
any Act or Ordinance of the Legislature thereof; securities issued or
authorized by the Imperial Government; and bonds debentures or
other securities issued by any Harbour Board or Municipal Corpora-
tion under powers given by any Act of the General Assembly.

- “And every Company, whether established within or out of New
Zealand, and which, before the passing of this Act, had commenced
to carry on or had carried on the business of life assurance in New
Zealand, if it be intended to continue or if it continue to carry on
such business in New Zealand, shall and is hereby required to deposit,
within six months from the commencement of this Act, with such
Public Trustee as aforesaid, securities to the value of five thousand
pounds, of such kinds as aforesaid : Provided that a Company which
had before the commencement of this Act commenced to carry on
the business of life assurance in New Zealand, shall not be deemed
to intend to continue or to continue to carry on such business in New
' Zealand by reason only of receiving premiums in respect of policies or
other contracts made before the commencement of this Act; but if
any such Company after the commencement of this Act, and within
New Zealand, makes grants or issues any policy except a policy
contracted for before the commencement of this Act, such Company
shall be subject to the provisions of this section, as if it were a
Company established in New Zealand after the commencement of this
Act, and beginning to carry on the business of life assurance in New
Zealand after the commencement of this Act.

Every such Company as aforesaid, whether established before or
after the passing of this Act, in or out of New Zealand, and whether
it shall have commenced to carry on such business as aforesaid before
or after the passing of this Act, shall whenever and so long as the
deposit of such Company shall be less than twenty thousand pounds,
send in yearly to the Colonial Treasurer, within one month after the
first day of January of each year, returns under the oath of the Agent
of the Company of the amount of premiumsreceived by the Company

on account of such policies issued granted or entered into in New:

Zealand by the Company, before or after the commencement of this
Act, as are for the time being registered under this Act; and the
Company shall, after deducting twenty-five per centum therefrom, and
the net amount of losses or claims actually paid in respect of such
policies, deposit with the Public Trustee securities of such kinds as
aforesaid, to the value of such balance of premiums, until the deposit
equal twenty thousand pounds. .

The whole or any part of such deposit, on account of balance
of premiums or otherwise, may be a deposit receipt given by any
Bank in New Zealand incorporated or regulated by or under any
Act of the Legislature of New Zealand or approved by the Public
Trustee, in the name of the Public Trustee ; and such deposit shall be
deemed a security deposited with the Public Trustee.

If any securities deposited under this Act with the Public Trustee
are, while so deposited, lost stolen destroyed or damaged, the injury

Existing Companies.
before continuing
business, must -
deposit, &e.
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sustained by the persons making such deposit, or by any other person
interested therein, shall be made good out of moneys to be appro-
priated for the purpose by the General Assembly.

5. And any Company may from time to time, as it thinks fit,
deposit with such Public Trustee as aforesaid securities of such kinds
as aforesaid, or any other securities, to any amount the Company
thinks fit, besides and beyond securities to the value of the said sums
hereby required to be deposited.

6. And whether such deposit as aforesaid be compulsory or
voluntary, the Company may receive the income therefrom.

7. Any Company may, on giving due notice to the Public
Trustee, withdraw from his custody any securities so deposited, on
depositing with him securities of an equal value; and in the case of

. compulsory deposit of such kinds as aforesaid, and any substituted

securities, shall for all purposes be treated as securities originally
deposited.

8. The Board appointed under “The Public Trust Office Act,
1872,” shall in any case, whether of original or substituted deposit, be
the sole judge of the value of such securities for the purposes of such
deposit, and its decision shall be final and conclusive on the Company.

9. The Public Trustee shall, subject to the provisions of this Act,
hold all such securities so deposited in trust for policy holders, being
such in respect of policies or other contracts issued granted or entered
into in the Colony by the Company making such deposit, whether such
policies or contracts have been issued granted or entered into before or
after the commencement of this Act:

Provided, however, that such securities shall not be subject to such
trust with respect to policies or contracts which have been made before
the commencement of this Act, unless they be registered under this
Act within twelve months after the commencement of this Act; and
such securities shall not be subject to such trust with respect to
policies or contracts made after the commencement of this Act, unless
they be registered, in manner provided by this Act, within six months
after the making thereof, and unless in both cases the policies or
contracts be upon such register at the time when it is sought to have
the benefit of the said trust in respect thereof.

Upon any such policy or contract being liquidated or being
cancelled or annulled otherwise than by the insolvency or winding-up
of the Company, or being taken off the register at the request of the
policy holder, such securities shall stand discharged from any trust in
respect thereof ; but until all obligations of the Company in respect of

~such registered policies or contracts are cancelled or annulled, except

Policies may be
registered.

as aforesaid, or liquidated, such securities shall not be liable to be
attached, levied upon, or be otherwise subject to any debts of or
claims against the Company whether such Company be foreign or
local. :

10. Every policy holder who is such in respect of a policy or
other contract made issued granted or entered into in New Zealand by
a Company who shall have made a deposit of securities under this Act,
may, if the policy or contract has been made before the commencement
of this Act, register such policy or contract with the Public Trustee
within twelve months after the commencement of this Aect, but not
after ; "and if made after the commencement of this Act, then within
six months after the making thereof.

And a policy or contract shall for the purposes of this section be
deemed to be made upon the Company or its agent receiving payment
of the first premium or other consideration, whether a policy shall
immediately thereupon be made or issued or not,
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11. There shall be paid to the Public Trustee by the policy holder,
a fee of five shillings on the registration thereof.

12, Such registration shall be made in such manner as shall be
prescribed by rules to be made from time to time by the Governor.

And such rules shall provide for and require that every policy
holder shall from time to time register a postal address in New Zealand,
to which notices required by this Act to be sent to him may be
addressed. o

13. The Public Trustee may from time to time appoint such and
so many persons, and in such places in New Zealand as he thinks fit,
to receive from policy holders their policies or contracts, for transmis-
sion to the Public Trustee for registration; and upon receipt of any
.such policies or contracts, such person so appointed shall forthwith
transmit the same to the Public Trustee for registration.

14. Upon the application of any policy holder being such in
respect of a registered policy or other contract, the same may be
struck off from the register, and thereupon the deposited securities
shall no longer be held in trust for such policy or contract.

And upon the application of the Company that a policy or other
cortract may be struck off the. register, a notice shall be sent by the
Public Trustee, by registered letter through the post, addressed to the
registered polley holder at his registered address, requiring him at a
time and place to be stated in such notice to show cause why such
policy shall not be struck off the register; and if it shall be made out
to the satisfaction of the Public Trustee that the policy or other contract
has been surrendered annulled cancelled or liquidated, the policy or
other contract shall be struck off from the register, and thereupon the
depositor’s securities shall not longer be held in trust for such policy or
. contract.

15. The Public Trustee shall annually, half-yearly, or at shorter
periods as shall be prescribed, prepare a report of each Company
which shall have made any deposit of securities, whether voluntarily
or compulsorily, showing the nature and value of the securities
‘deposited, and the particulars hereafter mentioned of each policy or
other contract for which such securities are for the time being held
in trust—that is to say, the distinctive number of the policy, the
amount insured, the age of the person whose life is insured, and the
amount of the payment or payments as premium, whether periodical
or otherwise, if not annual, showing what number of payments have
been and are to be made, and such other particulars as the Public
Trustee is informed and as will in his opinion enable the present
value of each policy or contract to be computed.

18. No Registrar shall hereafter issue a certificate of incorpora-
tion to a local Company unless such compulsory deposit as aforesaid

shall have been made to the extent of five thousand pounds.

' Such deposit may be made by the subscribers of the memorandum

' of association of the Company, or any of them, in the name of the

proposed Company, and such deposit upon the incorporation of the

Company shall be deemed to have been made by and to be part of the

assets of the Company.

17. Any Company which may have made a voluntary deposit of
securities under this Act may, on the following conditions being
complied with, withdraw from such deposit any or all the securities so
- deposited :—

(1.) On the expiration of a notice in writing, which shall be
given to the Public Trustee by the Company at least six
months before the intended withdrawal. And -

(2.) On satisfying the Public Trustee that after the proposed

Fee on registration,
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withdrawal has been made, the remainder of the securities
left on deposit would be equal in-value, as estimated by the
Public Trustee, to the amount of the moneys insured or
contracted to be paid by the Company in or by the policies
on the register at the time when such withdrawal is in-
tended to be made.
The Public Trustee shall cause every notice so given as aforesaid, and
also his decision with regard to every proposed withdrawal, to be pub-
lished at the cost of the Company, in such manner as he thinks fit.
Withdrawal of 18. Any Company which may have made a compulsory deposit
compulsory deposits. ¢ gecyrities under this Act may, on ceasing to carry on the business
of life assurance in New Zealand, and on the following conditions being
complied with or performed, withdraw from such deposit any or all of
the securities so deposited :—
(1.) On the expiration of a notice in writing which shall be
given to the Public Trustee by the Company at least six
- months before the intended withdrawal. And
~(2.) On satisfying the Public Trustee that, from the time of
giving such notice until the date of the intended with-
drawal, the Company has not, except as to policies or
contracts made before the giving of such notice, carried on
the business of life assurance in New Zealand. And
(8.) On satisfying the Public Trustee that after the pro-
posed withdrawal has been made, the remainder of the
securities left on deposit would be equal in value, as
estimated by the said Trustee, to the amount of the
moneys insured or contracted to be paid by the Company
in or by the policies on the register at the time when
such withdrawal is intended to be made.
The Public Trustee shall cause every notice so given as in this section
provided, and also his decision with regard to every such proposed
withdrawal, to be published at the cost of the Company, as he may
_ think fit.
After notice given 19. No Company having given any such notice as in the preceding
‘c’ﬁgl‘f‘ﬁ;l;j;"a}aggsm section provided shall thereafter recommence to carry on the business
Company not to cmrry  Of life assurance in New Zealand unless it shall first make the compulsory
on busingss. deposit provided for in the fourth section of this Act, as in the case of
a Company beginning to carry on such business after the commence-
ment of this Act; but such new deposit shall be treated as a separate
deposit from any securities remaining deposited under the two pre-
ceding sections of this Act: Provided that the receipt of premiums
or other moneys in respect of policies made before such notice and the
discharge of liabilities thereon, and the doing of other acts relating to
such policies, shall not be deemed to be a carrying on of business
within the meaning of this section.

Life funds separate. 20. In the case of a local Company or foreign Company estab-
38 and 84 Vict. . 61, Jished before or after the commencement of this Act transacting other

business besides that of life assurance, a separate account shall be kept
of all receipts in respect of the life assurance and annuity contracts
of the Company, and the said receipts shall be carried to and
form a separate fund, to be called the Life Assurance Fund, of the
Company, and such fund shall be as absolutely the security of the
life-policy and annuity holders as though it belonged to a Company
carrying on no other business than that of life assurance, and shall not
be liable for any contracts of the Company for which it would not
have been liable had the business of the Company been only that of life
assurance ; and in respect to all existing companies, the exemption of
the Life Assurance Fund from liability for other obligations than to
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its life-policy holders shall have reference only to the contracts entered

into after the commencement of this Act; unless by the constitution of

the Company such exemption already exists ; ; but this Act shall not
diminish the liability of any Life Assurance Fund for any contracts of

a Company entered into before the commencement of this Act:

Provided always that this section shall not apply to any contracts

made by any Company existing at the commencement of this Act by

the terms of whose deed of settlement the whole of the profits of all

-the business are paid exclusively to the life-policy holders, and on

the face of which contracts the liability of the assured distinctly

appears.

PP 21. From and after the commencement of this Act every local
Company and every foreign Company shall, at the expiration of each
financial year of such Oompany, prepare a statement of its revenue

_account for such year, and of its balance sheet at the close of such

year, in the forms respectively contained in the First and Second

Schedules to this Act.

- 22. Every local Company and every foreign Company Whmh,
concurrently with the granting of policies of assurance or annuities
on human life, transacts any other kind of assurance or other business
shall at the expiration of each such financial year as aforesaid prepare
statements of its revenue account for such year, and of its balance
sheet at the close of such year, in the forms respectively contained
in the Third and Fourth Schedules of this Act.

23. Every local Company and every foreign Company shall,
once in every five years if established after the commencement of
this Act, and once every ten years if established before the commence-
ment of this Act, or at such shorter intervals as may be prescribed
by the instrument constituting the Company, or by its regulations or
by-laws, cause an investigation to be made into its financial condition
by an Actuary, and shall cause an abstract of the report of such

- Actuary to be made in the form prescribed in the Fifth Schedule to

this Act.

24. Every local Company and every foreign Company shall, on
~ or before the thirty-first day of Decombel, one thousand eight
- hundred and seventy-four, and thereafter within nine months after
the date of each such investigation as aforesaid into its financial con-
dition, prepare a statement of its life assurance and annuity business,
in the form contained in the Sixth Schedule to this Act; each of such
statements to be made up as at the date of the last investigation,
whether such investigation be made previously or subsequently to.

the commencement of this Act: Provided as follows :—

' (1.) If the next financial investigation, after the commence-
ment of this Act, of any Compzmy, fall during the year
one thousand eight hundred and seventy-ﬁve, the said
statement of sucl Company shall be prepared within nine
months after the date of such investigation, instead of on
or before the thirty-first day of December, one thousand
eight hundred and seventy-four.

(2. ) If such investigation be made annually by any Company,

.- such Company may prepare such statement at any time, so

* that it be made at least once in every three years.
 The expression ‘‘ date of each such investigation” in this section ghall
mean the date to which the accounts of each Company are made up
for the purposes of each such investigation.

- 25. The Colonial Treasurer, upon the application of or with the

consent of a Company, may alter the forms contained in the Schedules

to this Act, numbered from one to six, both inclusive, for the purpose
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of adapting them to the circumstances of such Company, or of
better carrying into effect the objects of this Part of this Act.

26. Every statement or abstract hereinbefore required to be
made shall be signed by the principal officer thereof managing the
life assurance business in New Zealand, and shall be printed ; and the
original, so signed as aforesaid, together with three printed copies
thereof, shall be deposited with the Colonial Treasurer within nine
months of the dates respectively hereinbefore prescribed as the dates
at which the same are to be prepared.

And every annual statement so deposited after the first investi-
gation after the commencement of this Act shall be accompanied by
three printed copies of the abstract required to be made by section
twenty-six.

27. One of each of the printed copies of every statement or
abstract so deposited as aforesaid shall be transmitted by the Colonial
Treasurer to the Public Trustee for examination and report by him,
either alone or together with an Actuary from time to time appointed
by the Colonial Treasurer for the purpose; and the Public Trustee,
or if an Actuary be appointed then the Public Trustee and such
Actuary, shall make such report to the Colonial Treasurer on such
statement or abstract as he or they may think fit, and the Colonial
Treasurer may publish every such report in the New Zealand Gazette.

28. A printed copy of the last-deposited statement abstract or
other document by this Part of this Act required to be printed shall
be forwarded by the Company, by post or otherwise, on application, to
every shareholder and policy holder of the Company.

29. Every Company not registered under “The Joint Stock
Companies Act, 1860,” or “The Companies Act, 1873,” shall keep a
register of shareholders in like form and contain like particulars in
the manner provided by “'The Joint Stock Companies Act, 1860,” or
“The Companies Act, 1873,” whichever shall be in force, and shall
furnish, on application, to every shareholder and policy holder of the
Company, a copy of such book, on payment of a sum not exceeding
one shilling for every hundred words required to be copied for such
purpose. '

30. Every Company not registered as aforesaid shall cause a
sufficient number of copies of its deed of settlement, or other the Act
charter or instrument constituting and regulating the mode of business
of such Company, to be printed, and shall furnish, on application, to
every shareholder and policy holder of the Company, a copy of such
deed of settlement, Act, charter or instrument, on payment of a sum
not exceeding two shillings and sixpence.

31. Any printed or other documents required by this Part of this
Act to be kept by the Colonial Treasurer may, on payment of such
fees as the Colonial Treasurer may direct, be inspected by any person,
who may also, on payment of such fees as shall be directed, obtain
copies thereof. ‘

332. Every statement abstract or other document deposited with
the Colonial Treasurer shall be receivable in evidence, and every docu-
ment purporting to be certified by the Colonial Treasurer to be such
deposited document, and every document purporting to be similarly
certified to be a copy of such deposited document, shall, if produced
out of the custody of the Colonial Treasurer, be deemed to be such’
deposited document as aforesaid or a copy thereof, and shall be received
in evidence as if it were the original document, unless some variation-
between it and the original document shall be proved.

33. Every Company which makes default in complying with any
of the requirements of this Part of this Act, where no other penalties

L]
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are expressly provided, shall be liable to a penalty not exceeding fifty
pounds for every day during which the default continues; and in
the case of a foreign Company, the General Agent shall be liable
. to such penalty as well as the Company; and if default continue
for a period of three months after notice of default by the
Colonial Treasurer, which notice shall be published in one or more
newspapers as the Colonial Treasurer may direct, and after such pub-
lication, the Court may order the winding-up of such Company in
accordance with ““The Joint Stock Companies Act, 1860,” upon the
application of one or more policy holders or shareholders.

34. If any statement abstract or other document required by this
Part of this Act is false in any particular to the knowledge of an
person who signs or deposits the same, such person shall be liable, on
conviction thereof on indictment, to fine and imprisonment, or on
summary conviction thereof to a penalty not exceeding fifty pounds.

35. Any Company registered as aforesaid may be wound up by the
Court, in accordance with “The Joint Stock Companies Act, 1860,”
on the application of one or more policy holders or shareholders,
upon its being proved to the satisfaction of the Court that the
actual funds of the Company are not of 'a net cash value equal to
its liabilities, counting (as such) the net value of its policies accord-"
ing to the “ Combined experience’” or “ Actuaries” rate of mortality,
with interest- at four per centum per annum; but the Court shall
not give a hearing to the petition until security for costs, for such
amount as the Judge shall think reasonable, shall be given, and
until a primd focie case shall also be established to the satisfaction
of the Judge; and in the case of a proprietary Company having an
uncalled capital of an amount sufficient, with the future premiums
receivable by the Company, to make up the actual invested assets equal
to the amount of the estimated liabilities, the Court shall suspend
further proceedings on the petition for a reasonable time (in the
. discretion of the Court), to enable the uncalled capital or a sufficient
part thereof to be called up ; and if, at the end of the original or any
extended time for which the proceedings shall have been suspended,
such amount shall not have been realized by means of calls as with
the already invested assets to be equal to the liabilities, an order

83 & 34 Vict. e. 61,
8. 18,
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shall be made on the petition as if the Company had been proved

insolvent. , :

36. The Court, in the case of a Company registered as aforesaid
which has been proved to be insolvent as aforesaid, may, if it thinks
fit, reduce the amount of the contracts of the Company upon such
terms and subject to such conditions as the Court thinks just, in place
~of making a winding-up order.

37. Any notice which is by this Part of this Act required to be
~ sent to any policy holder may be addressed and sent to the person
to whom notices respecting such policy are usually sent; and any
notice so addressed and sent shall be deemed and taken to be notice to
the holder of such policy. v

38. The Colonial Treasurer shall lay annually before both
Houses of the General Assembly the statements and abstracts of
reports deposited with him under this Part of this Act during the
preceding year, although the Colonial Treasurer may be of opinion
“that they are not such statements or abstracts as are required to be .
prepared by this Act.

FOREIGN COMPANIES.

, 39. The provisions of this Act relating to foreign Companies
- numbered from forty to forty-three, both inclusive, shall not come
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into operation until the first day of March, one thousand eight hundred
and seventy-four.

40. Every foreign Company after the coming into operation of
this section, shall, before doing business in this Colony, in writing,
appoint a person resident therein as General Agent, upon whom all
lawful processes against the Company may be served with like effect -
as if the Compauy existed in this Colony; and the said writing or
power of attorney shall stipulate and agree, on the part of the Company
making the same, that any lawful process against said Company which
is served on the said General Agent shall De of the same legal force
and validity as if served on said Company.

A copy of the writing, duly certified and authenticated, shall be:
filed in the office of the Colonial Treasurer, and copies certified by him

- shall be sufficient evidence.

Policy to contain
certain statements.
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‘When contracts
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The said agency shall be continued while any liability remains

- outstanding against the Company in this Colony, and the power shall

not be revoked until the same power is given to another, and a like
copy filed as aforesaid. Service of any process notice or otherwise upon
the said Agent shall be deemed sufficient service upon the principal.

4]1. In every policy or other contract issued by any foreign
Company to persons resident within the Colony, it shall be ‘expressly
stated that the Company will abide by the decision of the Court.

42. No person shall act either as general or other agent of a
foreign Company until he has complied with all the 1eq1111ements of
this Act; and every person so acting without such compliance, or who
knowmgly procures payment or any obligation for the payment of any
premium for insurance or endowment or for sale of an annuity by
fraudulent representations, shall be liable to a penalty not exceeding
two hundred and fifty pounds for each offence.

4.3. Every contract of insurance or for an endowment or annuity
made by any foreign Company without complying with the provisions
of this Part of this Act contained in the sections numbered from
forty to forty-two, both inclusive, shall be valid and binding on the
Company, but the agent making the contract shall be liable to the
penalty provided in section forty-two of this Act; and any such Com-
pany which neglects to appoint and keep appointed a General Agent,
agreeably to the provisions of this Act, shall not recover any premium
or other payment on any contract of insurance or for endowment or
an annuity with a person resident in New Zealand.

GENERAL.

44. Every local Company and every foreign Company, which
makes default in complying with the provisions of this: Part of this
Act contained in sections numbered from four to thirty-seven, both
inclusive, shall not only be liable to the penalties set forth in the
thirty-third section, but may also, if it be made to appear to the
Colonial Treasurer that such default has continued for a period of
three months, by the Colonial Treasurer be prohibited from transact-
ing business within the Colony, either absolutely or for a time, as the
Colonial Treasurer may think fit. Such absolute or tempomry pro-
hibition shall be published in one or more newspapers, as the Colonial
Treasurer may direct; and if any such Company, or any person as
agent for any such Company, or otherwise for or on behalf of any
such Company, shall after such absolute prohibition, or during any
such temporary prohibition, receive any applications for any life
insurance, or accept any premium for any life insurance or endow-
ment, or any money for the sale of an annuity, or otherwise carry on
the business of life insurance within New Zealand, such Company and
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person shall respectively be liable to a penalty of two hundred and
fifty pounds for each and every act done in breach of this provision.

45, Every penalty imposed by this Part of this Act shall, unless
otherwise provided, be recovered only in a summary way, in the
manner prescribed by The Justices of the Peace Act, 1866,” and
any Act amending the same or passed for like purposes.

PART II.
PROTECTION OF POLICIES OF LIFE ASSURANCE.

4.6. The property and interest of every person who has effected
or may hereafter effect any policy or contract for an assurance bond
Jide upon the life of himself, or for any future endowment for the
wife or any child of such person, or for an annuity for the wife or any
child of such person, and the property and interest of the personal
representative of such wife or child in such policy or contract, or in
the moneys payable thereunder or in respect thereof, shall be exempt
from any law now or hereafter in force relating to bankruptey or
insolvency, and shall not be seized or levied upon by or under the
process of any Court whatever :

Provided that a policy or contract f01 a payment to be made
on death or otherwise or for endowment shall not be so protected until
such policy or contract has endured for at least two years, after which
" period such protection shall be afforded to the extent of two hundred
pounds of assurance or endowment, and after an endurance of five
years to the extent of five hundred pounds, and after an endurance of
seven years to the extent of one thousand pounds, and after an en-
durance of ten years to the extent of two thousand pounds; and in
every such case the contributions made towards the same shall be also
protected :

Provided also that no contract for an annuity, nor the contri-
‘butions made towards the same, shall be protected until the payment
made on behalf of such annuity has extended over a period of at
least six years, or unless it has been purchased at a date at least six
years prior to the commencement of the annuity, and that such
‘annuity shall not exceed the sum of one hundred pounds per annum:

Provided further that the protection hereby afforded shall in the
case of an annuity accrue only to the benefit of the actual annuitant,
and only to such part as shall be payable after such annuitant attains
the age of fifty years; and in the case of an endowment, for the

benefit only of the nominee; and in the case of a life assurance, for

the benefit only of the pmsonal representative of the assured; and in
. no case for any assignee of the assured:

Provided, lastly, that in the case of a life assurance, if the assured
can by the terms of his policy surrender the same to the insurer,
and applies to the insurer to surrender the policy, then the money
which shall be payable upon such surrender shall not be protected as
hereinbefore provided.

47. Married women may effect policies or contracts for life
assurance endowments or annuities, and such policies or contracts, if
expressed to be made for their separate use, may be disposed of by

- them by will, and shall not be subject to the ‘debts or control of their
husbands, nor shall it be necessary for such a married woman to
obtain the consent or concurrence of her husband to the disposition
thereof by will or otherwise. And for the purposes of any such con-
tract she shall be deemed to be a feme sole, and any money secured
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or to be paid to her shall be paid or accounted for to her as if she
were an unmarried woman :

Provided that a policy or contract for a payment to be made
on death or otherwise, or for a life assurance or endowment, held by
any married woman, shall not be protected against the debts of her
husband unless it has endured for two years, and then only to the
extent of two hundred pounds, and if for five years to the extent of
five-hundred pounds, and if for seven years to the extent of omne
thousand pounds, and if for ten years to the extent of two thousand
pounds :

Provided also that an annuity shall not be so protected
unless the payments made on account thereof have been made at

- annual or more frequent intervals during a period of at least six years,

Insurance for benefit

of wife and children.

Mode of effecting
insurance for benefit
of wife and children.

If insurance not
apportioned, parties
interested to share
equally.

or unless purchased more than six years prior to the commencement
of the annuity, and that such annuity shall not exceed the sum of one
hundred and four pounds per annum.

48. A policy of insurance, to an amount not exceeding two

‘thousand pounds, effected by any person on his own life and for the

whole term thereof for the benefit of his wife, or of his wife and
children, or of his wife and some or one of his children, or of his
children only or some or one of them, shall enure and be deemed a
trust for the benefit of his wife for her separate use, and of his
children or any of them, according to the interest so expressed, and
shall so long as any object of the trust remains be free from the claims
of any creditor or creditors whomsoever, and be exempt from any law
now or hereafter in force relating to bankruptey or insolvency :

Provided that the premium on any such policy of insurance shall
be payable during the whole of the husband’s life, or during any
period thereof not being less than seven years, by equal annual hahﬁ-
yearly or quarterly payments, as may be agreed upon.

Such policy of insurance may be effected either in the name of
the person whose life is insured, or in the name of his wife or of any
other person (with the assent of such other person) as trustee.

The amount secured by such policy, where the insurance is
effected for the benefit of more than one, may, if not apportioned in
the policy, be apportioned by the husband by any deed or instrument
in writing under his hand, or by his last will and testament, as he
may deem proper : ~

Provided, however, that in the case of a life assumnce if the
assured can by the terms of his policy surrender the same, and apphes
to the insurer to surrender the policy, such life assurance may be
surrendered but shall not be protected; the money which shall be
payable upon such surrender shall not be paid to the assured but shall
be retained by the insurer as payment for a paid-up policy, to be issued
in terms of the original policy for such an amount as such surrender
money will purchase, and the insurer shall issue to the assured such
paid-up policy, and such paid-up policy, and the moneys payable
thereunder or in respect thereof, shall be exempt from any law now or
hereafter in force relating to bankruptey or insolvency, and shall not
in any suit against the assured be seized or levied upon by or under
the process of any Court whatever.

49. When no apportionment is made in any policy as aforesald
or by deed, instrument in writing, or will as aforesaid, all parties
interested in the said insurance shall be held to share equally in
the same ; and when it is stated in such policy that the insurance is
for the benefit of the wife or wife and children generally, or of the
children generally, without specifying her or their names, then the
word ‘“wife’” shall be held to mean the wife (if any) of the person
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whose life is insured living at the time of his death, and the word

“ children ”’ shall be held to mean all the children of the person whose’

life is insured living at the time of his death, whether by any other
marriage or not, and the moneys payable to infants may be made
payable to the Public Trustee, and the receipt of such Public Trustee
shall be a sufficient discharge.

50. If it be cxpressed in any policy made under the forty-eighth
section of this Act, that any money payable to or for the benefit of
any child or children may be paid to the Public Trustee in the event
of such child or children being under age when such moneys become
payable by the insurer, then such moneys may, in the event of any
- such child being an infant at the time when such moneys become
payable by the insurer under such policy, be paid to the Public
Trustee in trust for such child, and the Public Trustee may apply the
same as he thinks fit to or for the benefit of such child, and the receipt
of such Public Trustee shall be a sufficient discharge to the insurer.

MISCELLANEOTS.
51 Nothing in this Act contained shall be construed. to affect

Money payable to
infants may be made
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Trustee.

Exception.

“The New Zealand Government Insurance and Aunnuities Aects, 1869

and 1870, or any Act amending the same, or any Commissioner or
other person acting under the authorities vested in him by the said.
Acts.

SCHEDULES.

FIRST SCHEDULE.

ReveENvE Account of the ~, for the Year ending
18 ) £s.d || 18 . £ d.
(Date) Amount of funds at the begin- (Date.) | Claims under policies and
ning of the year ... - additions thereto, after de-
Premiums received on new duction of sums reassured
policies, assuring £ Surrenders
during the year, after de- Annuities
duction of reassurance pre- Dividends to pohcy ‘holders ..
miums Other payments to pohcy
Renewal premmms received holders (items to be given)
during the year on poli- Commission on first premiums
cies, assuring £ , after Commission on renewal pre-
deduction of reassurance miums
premiums Agents’ travelling expenses
Consideration  received for and salaries
annuities granted during the Medical fees and salaries
year Salaries of other officers and
All other prennums received employés
during the year, after de- Advertising
duction of reassurance pre- Other expenses of ma,nagement
miums (accounts to be specified) ..
| Tnterest and dividends Dividendsand bonuses to share-
Other receipts (accounts to be . holders (if any) ..
speclﬁed) . e Other payments (accounts to
be specified) ...
Amount of funds at the end of
the year, as per Second
Schedule e
£ £

Note 1.—Companies. having separate accounts for Annuities, to return the particulars of their
Annuity business in a separate statement.

Note 2.~Items in this and in the accounts in the Third and Fifth Schedules should be the net
amounts, after deduction of the amounts paid and received in respect of reassurances.

Yehedules.
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SECOND SCHEDULE.

Bavraxce Suerr of the , on the , 18
LIABITITIES. £ s d AssETS. £s d
Shareholders’ capltal pmd up (1f | Mortgages on property withinthe United )
any) Kingdom
Assurance fund Mortgageson property out of the United
Annuity Fund (if any) ... Kingdom .
Other Funds if any to be spemﬁed Loans on the Company 8 poheles
Investments :—
Total funds, as per First Schedule £ InNew Zealand Grovernment securities
Claims admitted but not paid* In British Government securities
Claims in process of adjustment, or ad- In Indian and Colonial Government
justed and not due securities
Claims resisted by the Company In Foreign Government securities ..
Annuities due and unpaid ... In Railway and other debentures and
Other sums owing by the Company* debenture stocks
(accounts to be specified) ... In Railway shares (pleference and
ordinary) .
In house property
In other investments (to be spe01ﬁed)
Loans upon personal security .
Agents’ balances
Outstanding premiums on pohcles in
force on the above date .
Outstanding interest
Cash :—
On deposit £
In hand and on current account
Other assets (to be specified)
£ £
|
#These items are included in the corresponding items in the First Schedule.
THIRD SCHEDULE.
RevenvE Accounts of the , for the Year ending , 18 .
(No. 1.) Lire ASSURANCE ACCOUNT.
(Date.)| Amount of Life Assurance Fund | £ s. d. ||(Date.)| Claims under life policies, and | £ s. d.
at the beginning of the year... ~ additions thereto, after de-
Premiums received on new duction of sums reassured ...
policies, assuring £ Surrenders .
during the year, after deduc- Annuities .
tion of reassurance premiums Dividends to policy holders
Renewal premiums received Other payments to policy holders
during the year on poli- (items to be given)
cies assuring £ , after Commission on first plelmums
deduction of reassurance pre- Commission on renewal pre- :
miums minms
Consideration received for an- Agents’ travelling expenses and
nuities granted durmg the salaries
year Medical fees and salaries .
All other premmms received Salaries of other officers and em-
during the year, after deduc- ployés
tion of reassurance premiums Advertising
Interest and dividends Other expenses of management
Other receipts (accounts to be (accounts to be specified)
specified) Dividends and bonuses to share-
holders (if any) ...
Other payments (accounts to be
specified) ..
Amount of Life Assurance Fund
at the end of the year, as per
_ Fourth Schedule ...
£ £
e ———

Note~Companies baving separate accounts for Annuities, to return the particulars of their annuity
business in a separate statemernt.
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(No. 2.) Fire ACCOUNT.

(Date.)| Amount of Fire Assurance Fund
at the beginning of the year...

Premiums received, after deduc-
tion of reassurances

Other receipts to be spemﬁed

£

£ d.

8.

Note.—When Marine or any other branch of business is ca,rmed on, the income and expenditure
thereof to be in like manner stated in a separate account.

(No. 8.) Prorrr AND L0SS ACCOUNT.

(Date.)| Balance of last year’s account..,

Interest and dividends not
carried to other accounts

Profit realized (accounts to be
specified)

Other receipts

£ s d

|

(Date.)| Losses by fire, after deduction of | £ s. d.
reassurances . .
Expenses of management
Commission..
Other payments to be spemﬁed
Amount of Fire Assurance Fund
at the end of the year, as per
Fourth Schedule ...
£
(Date.)! Dividends and bonuses to sharve- | £ s. d.
holders
Expenses not charged to othor
accounts ..
Loss realized (‘Lecounts to be
specified)

Other payments .
| Balance as per Fourth Schedule

£

Note.—This account is not required if the items have been incorporated in the other accounts of this
Schedule.

FOURTH SCHEDULE.

Barawcr SHEET of the , on the , 18
LIABITITIES. £ s d AssETs. £ s d
Shareholders’ capital s Mortgages on property within the
Greneral Reserve Fund (if any) United Kingdom
Life Assurance Fund* Mortgages

Annuity Fund (if zmy)4g

Fire Fund

Marine Fund

Profit and loss (if any)
Other funds (if any) to be speelﬁed

£ s d
Olaims under life policies ad-
mitted but not yet paid
. Claims in process of adjustment,
or adjusted and not due .
Claims resisted by the Company
Annuities due and unpaid ...
Outstanding fire losses
Do. marine do.
Other sums owing by the Con-
pany (accounts to be speei-
fied)

£

on property out of the
United Kingdom .
Loans on the Company’s pohc1es
Investments :—
In New Zealand Grovernment securities
In British Government securities
In Indian and Colonial Grovernment
securities .
In Foreign Grovernment securities
In Railway and other debentures and
debenture stocks
In Railway shares (prefelence and
ordinary)
In house property
In other investments (to be spumﬁed)
Loans upon personal security
Agents’ balances
Outstanding premiums on pohcles in
force on the above date ...
Outstanding interest -
Cash :—
On deposit .
Tn hand and on current account

£

Other assets (to be specified)

£

# If the Life Assurance Fund is, in accordance with section 4 of this Act, a separate trust fund for
the sole security of the Life-policy holders, a separate balance sheet for the Life branch may be given in

the form contained in Schedule 2. In other respects the Company is to observe the above form.

also note to Second Schedule.)

(See
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FIFTH SCHEDULE.

STATEMENT RESPECTING THE VALUATION OF THE LIABILITIES UNDER LIFE Poricres
AND ANNUITIES OF THE , TO BE MADE BY THE ACTUARY.

(The answers should be numbered to accord with the numbers of the corresponding
questions )

1. The date up to which the valuation is made. -

2. The principles upon which the valuation and distribution of profits among the
policy holders are made, and whether these principles were determined by the instrument
constituting the Company, or by its regulations or by-laws, or otherwise.

3 The table or tables of mortality used in the valuation.

. The rate or rates of interest assumed in the ecaleulations.

5 The proportion of the annual premium income (if any) reserved as a provision
for future expenses and profits. (If none, state how this provision is made.)

6. The consolidated revenue account since the last valuation, or, in case of a Company

. which has made no valuation, since the commencement of the business. (This return
" should be made in the form annexed.) :

7. The liabilities of the Company under life policies and annuities at the date of the
valuation, showing the number of policies, the amount assured, and the amount of pre-
miums payable annually under each class of policies, both with and without participation
in profits, and also the met liabilities and assets of the Company, with the amount of
surplus or deficiency. (These returns should be made in the forms annexed.)

8. The time during which a policy must be in force in order to entitle it to share in
the proﬁts

. The results of the valuation showing— .

(1.) The total amount of profit made by the Company.

(2.) The amount of profit divided among the policy holders, and the number
and amount of the policies which participated.

(3.) Specimens of bonuses allotted to policies for £100 effected at the re-
spective ages of twenty, thirty, forty, and fifty, and having been respectively
in foree for five years, ten years, and upwards, at intervals of five years
respectively, together with the amounts apportioned under the various
modes in whlch the bonus might be received.

(Form referred to under heading No. 6 in the Fifth Schedule.)

Consolidated Revenue Account of the Jor years, commencing and
ending
£ s d £ s d
Amounts of funds on ,18 ,the Claims under policies, and additions
beginning of thereto, after deduction of sums re-
Premiums received on new policies, assured
assuring £ » after deduction " Surrenders
of reassurance premiums ... e Annuities .
Renewal premiums received on . poli- Dividends to pohcy holders’
cies, assuring £ , after deduc- Other payments to policy holders
tion of reassurance premiums (items to be given) .
Consideration received for annuities Commission on first pr. ciniums
granted Commission on renewal premiums
All other premiums received, after de- Agents’ travelling expenses’and salaries
duction of reassurance premiums ... Medical fees and salaries
Interest and dividends . Salaries of other officers and employcs
Other receipts (accounts to be spemﬁed) Advertising

Other expenses of maungement (ac-
counts to be specified) ...
Dividends and bonuses to shareholders

(if any)
Other payments (accountstobc spcc1ﬁcd)
Amount of funds on ,18 , the

end of the period” as p(—)l First (or
Third) Schedule.
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(Form referred to under heading No. 7 in Fifth Schedule.)

Summary and Valuation of the Policies of the , as af , 18
Vit .
PA]ITIC]:LAR% OF THE POLICIES FOR SROATION
ALUATION. Value by the Table.
Interest per cent.
DESCRIPTION OF TRANSACTIONS. 0
%5 |27 8| axd |F8 % am8) ond |53 3 L2
R 2842 g~ % B 2o 9 Qe 83 = w &
25 4% 830 |eavE | B5RE|€ET |SEvwil 23
ES A3 OHE |32 8 1%472] OHE |88 B 3
= [P =T-T [P I -V =
ASSURANCES.
L. With participation in profits.
For whole term of life
Other classes (to be spcmﬁed)
Extra premiums payable
Total Assurances with profits |
II. Without participation in
profits.
For whole term of life
Other classes (to be spemﬁed)
Extra premiums payable
Total Assurances without
profits -
Total Assurances
Deduct Reassurances
Net amount of Assurances. ..
Adjustments (if any)
ANNUITIES.
Immediate..
Other classes (to be spemﬁed)
Total of the results .

The term “extra premium” in this Act shall be taken to mean the charge for any risk not provided

. for in the minimum contract premium. If policies are issued in or for any country at rates of premium

deduced from, tables other than the European mortality tables adopted by the Company, separate
Schedules similar in form to the above must be furnished.

(Form referred to under heading No. 7 in Fifth Schedule.)

Valuation Balance Sheet of , oS at ;18
Dr. L £ Cr. £
To net liability under Assurance and By Life Assurance and Annuity
Annuity transactions (as per summary Funds (as per balance sheet under
statement provided in Schedule 5)... Schedule 2 or 4)
To surplus (if any) . By deficiency (if any) ...
£ s

SIXTH SCHEDULE.

STATEMENT OF THE LIFE ASSURANCE AND ANNUITY BUSINESS OF THE , ON
THE , 18 .
(The answers should be numbered to acecord with the numbers of the corresponding
questions. Statements of reassurances, corresponding to the statements in respect
‘of assurances under headings 2, 8, 4, 5, and 6, are to be given.)
1. The published table or tables of premiums for assurances for the whole term of
life which are in use at the date above mentioned.
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2. The total amount assured on lives for the whole term of life which are in exist-
ence at the date above mentioned, distinguishing the portions assured with and without
Foﬁta, stating separately the total reversionary bontses, and specifying the sums assured

or each year of life from the youngest to the oldest ages.

8. The amount of premiums receivable annually for each year of life, after deducting
the abatements made by the application of bonuses in respect of the respective assurances
mentioned under heading No. 2, distinguishing ordinary from extra premiums.

4. The total amount assured under classes of assurance business other than for the
whole term of life, distinguishing the sums assured under each class, and stating
separately the amount assured with and without profits, and the total amount of rever-
sionary bonuses. :

5. The amount of premiums receivable annually in respect of each such special
class of assurances mentioned under heading No. 4, distinguishing ordinary from extra
premiums. _

6. The total amount of premiums which has been received from the commencement
upon all policies under each special class mentioned under heading No. 4, which are in
force at the date above mentioned.

7. The total amount of immediate annuities on lives, distinguishing the amounts for
each year of life.

8. The amount of all annuities other than those specified under heading No. 7,
distinguishing the amount of annuities payable under each class, the amount of premiums
annually receivable, and the amount of consideration money receivable in respect of each
such class, and the total amount of premiums received from the commencement upon all
deferred annuities.

9. The average rate of interest at which the Life Assurance Fund of the Company
was invested at the close of each year during the period since the last investigation.

10. A table of minimum values, if any, allowed for the surrender of policies for the
whole term of life, and for endowments and endowment assurances, or a statement of the
method pursued in calculating such surrender values, with instances of its application to
policies of different standing and taken out at various interval ages, from the youngest
to the oldest.

Separate statements to be furnished for business at other than European rates,

together with a statement as to the manner in which policies on unhealthy lives are dealt
~ with.
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