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9. If balance-sheet of company shows less

capital, same to be made up to required
amount, or directors liable 101' debts of
eompany.

10. Foreign companies to have like paid-up capital
intact. To he liable to certain provisions
of "Oompanies Act, J882," and "Foreign
Oompanies Act, 1884," and to deposit
balance-sheets, &c.

11. Balance-sheets to be deposited yearly. If
paid-up capital less than required amount,
Mrnpany not to <laITy on business.

12. Foreign company to use word "Limited"
unless expressly autborised to contrary.

1::1. Local companies to add word" Limited" after
name.

14. Registrar noL to issue certificate of inoorpora
tion unless Act complied wil.h.

15. Penalty on companies for non-oompliance
with Act.

16. Penal ties may be recovered before two ot
more Justices.

Title.
L Short Tille.
2..Interpretation.
3. Fire a.nd marine insurance company may be

regi5tned under ,. The Oompanies Act;
1882," with limited liabmty, if it pa.ve a.
capital of £50,000 inlncl. "Nleaoillg of
expression" capital intact."

4. Companies rl'gistered with unlimiled li'l.hility
may be re-registered with limited liability.
Lia.bility of shareholders.

5. When company re-registered. evidence that
it has a paid-up capital of £50,000.

6. Registration fees payable on re·registration,
but no new license under "Stamp Act,
J882," necessary.

'7. Local companies may hereafter be registered
as companies with Umiteilliability.

8. When a local company may be registered for
purpose of insuring property of share
holders.

Title.

Short Title.

Interpretation.

1889, No. 14.
A~ ACT to amend- tbe Law relating to Fh'e and 3'Ial'ine Insurance

Companies carrying on Business in New Zealand.
[16th September, 1889.

BE rr ENACTED by the General Assembly of New Zealand in
Parliament assembled, and by the authOl'ity of the same, asfollows:

1. The Short Title of this Act is "The Fire and .-alar-ine Insurance
Companies Act, 1889."

2. In this Act, if not inconsistent with the context,-
" Company" means any association, person, or persons,

corporate or incorporate, who, within the colony, carryon
the business of fire and marine. insurance conjointlv, or
the business of fire or marine insurance, or who carl:Y on
such business or either of them in common with any other
business; and includes companies registered or estahlished
out of New Zealand, and mutual associations as well as
proprietary:

"Foreign company" means a company, as hereinbefore defined,
registered or established beyond the limits of New
Zealand:



53 VIeT,] Fire and Ma'rine Insurance
Oompanies,

[1889, No. 14, 83

"Local company" means a company, as hereinbefore (Iefined,
registered or established within Now Zealand:

" Registrar" means a Registrar of Joint-stock ComI)anies
appointed or acting under " The Companies Act, 1882,"

3, .Any company carrying on business at the date of the passing ]'ire and Marine
of this Act may, notwithstandin2' anythin2' to the contrary contained Insurance Oompany

- '-J ~ _ may be regis~ered

in section three of "The Companies Act, 1882," be registered under under" The Oom-
that Act with limited liability, if such company shall have a paid-up ~~~e~~f:~l~i~~.
capital intact to the extent of not less than fifty thousand pounds, ty, if it have acapi-

For the purposes of this and the succeeding sections of this Act Mtalof~50,ofoOintact.

th . , 1 'ta "hall h t h ,eallIng 0 expres·e expreSSIOn "capIta III ct s mean tat e company III ~ion" capi~al

relation to which such expression is used has a paid-up capital to the mtact."
amount mentioned clear of all claims or demands then actually due or
pending, or that could be enforced against such company, and not
being contingent liabilities arising out of or in relation to the business
of the company,

4, Anv such company which has been registered with unlimited Companies regis-
1, b'l't dt' "Th C ., A t 1882" d A t th . b terecl wilih unlimitedla 1 I Yun er e ompanIes· c , ,or un er any cere Y liability may be reo
repealed may be re-registered under the provisions of section two l'egistered with
h d d' d 't' d th I! 11' t" f th 'd A. t 'h limited liability.un fe an SIX Y-SIX an e 1.0 owmg sec IOns 0 e Sal c " 'Vlt
limited liability,

On such re-registration, a shareholder of such company shall be Liability of share·
liable to pay only to the extent of the amount unpaid on the nominal holders.
or subscribed value of the share or shares held by him, and IlO more;
but without prejudice, however, to any debts, liabilities, obligations, or
contracts incurred or entered into by, to, with, or on behalf of such
company prior to re-registration, all of which may be enforced as in
section two hundred and sixtv-six of the said Act is mentioned.

5, When a compl:\ny is re-registered under the preceding pro- W~en comp~y reo
, , f th' A t 't h II b d t t th R 't 'th registered endenceVISIOIlS 0 IS CIS a e ma eo appear 0 eegis rar, el er that it ha.s a paid.up

by the last balance-sheet issued by the company, or by such other capital of £50,000,
satisfactory documentary evidence as the Registrar thinks sufficient,
that such company has, at the time of or immediately prior to such
re-registration, not less than fifty thousand pounds of paid-up capital
intact.

6, On the re-registration of a companv under the preceding pro- Registration fees .
, , f th' '" t h h II b ]" bi ·all f h' h payable on re-reps-ViSIOnS 0 IS .L~c, suc company s a e ill e to pay ees w Ie tration but no new

mav be charO'eable under "The Companies .Act, 1882" in respect license'under
tl 0 , , , ', "Stamp Act 1882"

thereof, but shall not be hable for and durmg the year m WhICh such necessary.' ,
re-registration has been effected to obtain any fresh license or to pay
any duty under sections one handred and one and one hundred and two
of "The Stamp ..A.ct, 1882," and the annual license already issued in
respect of such company shall continue in force, and be available for
such re-registered company for the remaining part of such year only,

7. Any local company hereafter incorporated under" The Com- Local companies
, A. 1882 " b 't d d th tAt may hereafter bepames ct, ,may e regIS ere un er ,a cas a company registered as com-

with limited liability; but no such company shall commence to do I:an~e~ with limited
. ,- Z la d nl d t'l-'t h 'd 't I f liabIlltv.bUSIllCSS III New ea n u ess an un ,1 1 as a pal -up capi a 0 ..

fiftv thousand pounds: Provided that it shall he a sufficient compliance
with t.his section if it shall be made to appear to the Registrar that the
capital of such company consists of twenty-five thousand pounds



84 1880, No. 14J Fire and Marine Insuranoe
Companies.

[53 VWT.

When a local
company may be
regislel'ed for
purpose of ins11dng
property of
IIhareholders.

If balo.nce-shect or
company shows le!:3
capitaf. same to be
made op to required
amount, or direotors
HabIe for debts of
cOlllpany.

FOl'eign compa.nies
to have like paid-up
capital in tact.

To be [hhlc to cer
tain provisions of
" Companies Act,
J882." and I. FOl'eign
Companies Act,
1884,•. and to depes! t
balance-sheets, &e.

actually paid up and intact and twenty-five thousand pounds called
up and paynble withill six: months alter the date of registration.

And no company within tbe meaning of this section shall carry
on business witbin l\ew Zealand after the expiratiou of eight months
from the date of such registration unless the whole amount of fifty
thousand pounds has been fully paid up and is kept intact.

8. Any local company beref.ifter incorporated under "The
Companies Act, 18':32," and so incOl'porated for tho purpose of insuring
only the pt'operty of its OWD shareholders, and of no othor person, may
be l'egisteredaB a limited liability company under that Act, if such
company shall.have a paid-up oapital intact of not le~s than twenty
five thousand pounds, and also an uncalled capital of not less than
twenty.fhe tbollsandpounds:

Pl'Ovidod that the company shall not insure the property of any
sbar~holder holding a share or shares to a less amount than ten
])ounds of nominal capital of which not less tban five pounds shall
have been paid up.

Provided further that, if any such company shall insure the pro~

perty of any person other than a shareholder as aforesaid, the oom~

puny shall be liable to a penalty not exoeeding tifty pounds for every
insurance 80 effected; and provided also that, when the paid-up capital
of any such company as shown by its balance~sheetshall be reduced
below t~renty-five thousand pounds, the provisions of section nine or
this Aot sbaH, lfwlatis mutandis, apply.

9, Where at any time the balance-sheet of an;y company that has
been re~registered or registered with limited liability under this Act
sbo\oys less than fifty thousand pounds of capital intact, the directOl'g
of such company shall, without delay, calJ up sufficient oapital to
make up suoh fifty thousand pounds, and sl:l.oh additional capital shaH
be payable within four months from the date of the balance~sheet

which showed the deficiency of capital intact.
After the expiration of a period of six months from the date of

such baluuce-sheet, if such additional capital is not paid up, the
company shall cease to carryon business in New Zealand as a limited
company; and jf it continue to caJ'I'y on business, the shareholders
of such company shall be liable for its debts, contracts, and engage
mentsas' if'such'c0J.11pany was not registered with limited liability.

10. Every foreign company with limited liability which at the
date of the passing this Act carries on husiness, or which shall
hereafter commence to carryon business, in New Zealand shall have

.a paid-up capital intact of not Jess than fifty thousand pounds,
No such company shall so carryon business unless it has complied

with Part VIII. of "The Companies Act, )88t," or "The Foreig-u
Companies Act, 1884," as the case may require, and shall also,
togetber with any power of attorney or other instrument reqnired to
be d-epositedor filed under the said Acts, deposit a verified COPy of
th~' last balance-shee~ of such oompany, or such other documentary
eVl(!enC~ as may sufficwntly prove that the company has such paid~up

capItal lD tact:
Provided that, in respect of companies so carrying on business at

the date of the passing of this Act, the obligation to have such paid.up
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in a summary way Penalties may be
recovered before two
or more Justices,

capital and to deposit such balance-sheet or other documentary
evidence as aforesaid shall not take effect till the expiration of twelve
months :from the passing of this Act.

11. At least once in each year after the date on "vbich the first Balan.ce-sheets to be
balance-sheet or other evidence was deposited as aforesaid every such depo~lt,ed year.l,y.• • ..., If pmd·up Cd.pltal
foreIgn company shall cause a true and du]y-verluedcopy of the last less than required
balance-sheet issued by snch company to be depos.ited at the place amount, comp<.U1Y

nOh to Cll.r,'Y on
where such power of attorney is deposited as aforesaid. business.

If any such balance-sheet shows that the fiftythollsand pounds
paid-Up capital is not intact within the meaning of this Act, and the
deficiency is not made up within six months, the onus of proof of
which shall lie on tbtl attorney or agent of the company, such com
pany shall he incapable of carrying on business in .New Zealand, and
shall cease to carryon such business until this Act has been fully
complied with.

12. Unless expressly authorised by tbe terms of an Act of Parlia- Foreign c?,~p8;ny t?
ment of Great Britain and Ireland or by Roval Charter or Letters use word Limited,

• • ' .' .. . unless expressly
Patent granted or Issued III Great BrItam, or by the terms of some authorised to

Act of the Legislature of any British colony or dependency, every contrary.

foreign company within the meaning of this Act shall have, and for
all purposes and on all occasions shall use, the word" Limited "as the
last word in the name of such company.

13. Every local company registered or re-registered in accordance Local (}6~pll:ni?s t~,

with the provisions of this Act shall have, and for all purposes and on :t~~V~~~e~Imlte(l
aU occasions ~hall usc, the word H Limited" as the last word in the
name of such company.

14. No Registrar shall hereafter issue a certificate of incorpora- RegisLro,rnot to

t ' tIl 'th th fi t ' . t t' issue certificate ofIOn. ? a 0?u company, Cl er upon, _e rs .I~glS ra 10~ or upon a incorporation unless
re-regIstratIon of such company, unbl the prOVISIons of thIS Act have Act oomplied with.

been fully complied with,
15. Every company to which this Act applies which commences Pel1!lltyon com·

to carryon business or which shall continue business without com~ P1l:U1es fOl: non·com·• pllance WIth Act,
plying with the l'eqmrements of this Act, or whicb, after and during
any period within which it is pr6hibited from carryin~ on business
in" New Zealand, delivers any policy of insmancc, or collects any
premiums, or transacts any other business of insurance shall be liable
to a penalty not exceeding fifty pounds for every day during which it
shall so fail to comply with this Act, or transacts any other business
as aforesaid; and in the case of a foreign company, the attorney,
agent, or other officer acting in tbe general management of the
business of such company shall also bepel'sonally liable to such
penalty.

16. EVCI'y such penalty may be recovered
before two or more Justices of the Peace.
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