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1909, No.8.

AN AOT to make Further Provision for the Closer Settlement of
Land by the Establishment of Land Settlement Associations
assisted by the Guarantee of the State. [24th December, 1~09.

BE IT ENACTED by the General Assembly of New Zealand
in Parliament assembled, and by the authority of the same, as
follows :-

1. This Act may be cited as the Land' Settlement Finance
Act, 1909, and shall come into operation on the first day of January,
nineteen hundred and ten.

2, Any five or more persons may enter into an agreement in
writing in the prescribed form for their incorporation as a land settle-
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Parties to
ag reemen h for
incorporation and
purchase of land.

L!tud to be:
purchased by
association to form
single estate.

" Estate" defined.

Vol. 1909, p. 19.. Sec. 4.
Member of Association 'um.der
this Act may hold more than
one allotment in certain easel!.
Befer to Section 25 of Act.
1919, No. 39.

ment association under this Act, and for the purchase of land by
that ass(jlCiation in accordance with the provisions hereinafter con
tained.

3. Every such agreement shall be made between and executed
by or on behalf of the several intending members of the association
(hereinafter termed the purchasers) of the one part, and the vendor
of theJand so agreed to be purchased (hereinftfter called the vendor)
of the other part.

4. (J.) Noland shall be so purchased unless it consLitutes, at
the date of the complete execution of the agreement, a single estate
or a portion of a single estate.

I (2.)" Estate" means a block of land which is vested in fee
sim.ple.at law orin equity in a single owner, or in two or more owners
as joint tenants or tenants in common, bli.t not in severalty, or over
which any person or any two or more persons jointly or in common

.possess a power of sale of the legal fee-siniple thereof, whether with
or without the consent of the Supreme Conrtor of any person h<1ving
any estate or interest in the land.

(3.) "Block" means a block of land in one eontinuons area, but •. Block" defined.

an area shall not be deerrled to be non-continuous by reason merely
oUts being intersected by a road, .railway, or stream.

(4.) No land. shall be so purchased unless its area is sufficient
for subdivision in accordance with the next succeeding section.
. 5. ,Every such -agreement shall contain the following pro

visions :-,
(a..) Anagreeluent by the purchasers as between themselves to Incor'po~ation'6,f I

become incorporated as the members of a land settle- aSSOClll:tlOn.

ment association under a name specified in the agree-
ment:

(h.) Ail agreement as between the said association of the one Sale and purchase.

. part and the vendor of the other part that the vendor will
selland that" the. association will purchase, at a price
specified in the agree'ment, the la,nd described in the

\ agreement for a legal estate in fee-simple in possession,
free from all incumbrances, liens, at' other interests vested
in any person, other than rights of way or other ease
mentsor servitudes:

(c.) An agreement for the completion of the purchase on a Completion of

specified day being not earlier than three months after purchase.

the date of the agreement:
(d.) A scheme of subdivision of the land so purchased (after Subd.ivision oUand.

deducting therefrom fLll roads dedicated in pursuance of
the provisions hereinafter contained in that behalf) into
a specified number of allotments' not less than fj..v~rit?~
of which allotments shall comprise not less ttl1n A; •
acres and not more than two hundred aeres the AMENDED, vide Sec. 3 01

, ,.,. , . Act 1910, N0.1;) (and ijub'
boundaries and areas of the allotmentsbemg determmed stit~tion therefor).
by the agreement,' and, set forth ina~lan,of SUb,division

d' th t'rnk.c.. jll .lldiU·tJ,1'JH '.~rdll, ( eellUfiriJ.. l~ - --.• _.:Jannexe ere Ojl~ef"lj'tR-e~:~~
: -sttl"v-ey·0t'·:" ' .. . "'. ' / _, '. ." > '

re;) A scheine for the distribution of the said allotll18nts among Distribution of
- ' . • 1 h' bd"" '.' allotment'sthe puroha$e;rs msuch manner tlat etW su WISIO!:l,lS ,.

2*
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3tatut~l'Y Ooolaratlan Is to be
aimDl:'.ll:! to every agreement
ma,l:;: under titls S~tion. Vide
89ntilm 4 Gf Act, 1910, No. 73.

Dedication of roads.

Amended. vide Sec. 3 of Act,
1910, No. 73.- -

Formation of
roads, &c.

Subdivision of
purchase-money.

Sale a~d purchase
of anotlD:e!!ts~,

Payment of costs.

.Vol. 1909. :P,. 20. Sec. 6.
Tllis Sec of this' Act-Ld Tsfel'
Act 1915 Sec 38:-Lc1 undel'
Act pcl1sed from asson-Subj
to mtge to asson-2/3rd arnt
originally secured still owing
-Agrnt for saie subj to mtge
'-IliThr equitable intt. cl'eated
-Refusal of Minister's con
sent-Validity of alternative
agmt-Specific pfce-Hefusel)
on €Cll!itable grounds: Spiers v.
Capewell [1917] G,hH. 396,

allotted tog, single purchaser or 'to two or more pur...
chasers as tenants in common, and that no purchaser
obtains more than one allotment or obtains a share in
more than one allotment. rrhe distribution ofthe allot
ments among the purchasers' may either be effected by
and set forth in the agreement itself, or be .left to be sub;.
sequently determined, whether by lot or otherwise, in
manner expressed in the agreement: '

Ct.) A scheme for the dedication of such roads (ifal!ly):over the
, land as are necessary in order to provide for every allot

ment access to an existing public road. The roads so to
be dedicated shall not be less than sixty-six feet in.width,
and shall be showh on the ·cer,.tin-€d. plan, of su bdivisioIl
hereinbefore referred to :

(g.) An agreement as between the association and the purchasers
that the association will ,expend on the formation 'and.
metalling of the said roads, and the construction of
bridges, culverts, and other requisite appurtenances. to
those roads, sucb sum of money (hereinafter referred to
as roading-money)as ~nay be directed to be so expended
in the Order in Oounc51 confirming the agreement, under
the provisions hereinafter contained in that behalf:

(k.) A schelne for the subdivision of the total purchase-money
and roading-money in specified·· proportions as .between
the allotments: .

(i.) An agreement between the associationoLthe one part and
each of the purchasers of the .other. part that the associa
tion will sell and the purchaser will purchase, for an
estate in fee-simple, the allotment allocated to him under
the scheme of distribution aforesaid, at a price equal to
the proportion of the total purchase-money and roading
money which has been appropriated to that allotment
in the aforesaid scheme for the subdivision of those
moneys, and subject to all provisions contained in this
Act with respect to such purchases:

(j.) An agreement between the purchasers as to the payment
by each of them in specified proportions of all costs and
expenses duly incurred by them or any of them in the pre
paration, execution, or confirmation of the agreement:

(k.) Such other terms as are required by regulations made under
this Act:

(l.) Such other terms as the parties agree upon and as a,re
incidental to the purposes of the agreement and consistent
with this Act and with the regulations made thereunder:

(m,) A proviso that unless the agreement is confirmed by an
Order in Council under the provisions of this Act
within six months after the date of the agreement, the
agreement shall on the expiration of' that period of six
months (except as regards the matters referred to in
paragraph (j) of this section) become null and void.

6,(1.) No person shall be capable of becoming a purchaser
pnder aJ;ly such agreement unless on the day on which ,he executes
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Applica~ion to be
submitted to Board
of Land Purchase
Commissioners.

the agreement he is qualified in aooordancewiththe provisions of
section ninety~seven of the Land Aot, 1908, to become a lessee of
CroWn land under Part III of that Aot.

(2.) Every person who exeoutes any suohagreement as a pur~

ohaser shaH6n the same day make and sign a statutory declaration
in the prescribed form to the effeot that he is qualified to beoome a
purchaser in aocordanoe with this section, and every suoh deolaration
sha,llbeannexed to the agreement.

7, (1.) So soon as praoticableafter the oomplete exeoution of Applicati~n for

h t I, t' 'th 'b d f h 11 b confirmatIOn ofany suo agreemen, app lOa lOn 111 e prescn e orm sa. e agreement.

made to the Governor by or on behalf of the purohasers for an Order
in Council oonfirming the agreement in pursuanoe of this Act.

(2.) The applioation shall be sent to the Minister of Finanoe,
together with the original agreement, and together with a statutory
deolarationby a solioitor that the agreement has been duly exeouted
in aooordance with this Act.

8. (1.) On the reoeipt of the applicatiol!l! the Minister of Finanoe
Shl;LH refer the same, together with the agreement, to the Board
of Land Purchase Commissioners under the Land for Settlements
Act,. 1908, for its report thereon.

(2.) It shall thereupon be the duty of that Board to make full Board to furnish

and' careftl1 biquiry into the -matter of the agreement, and to report report.

to the Minister of Finance- FlEFER TO S£CTION t
(a.) 'Whether the land included in the agreement is fit for Df Act 1911), N0·7;;

subdivision and settlement in manner contemplated by ". -
the agreement:

(b.) Whether the price fixed by the agreement is fair and
reasonable:

(c,) Whether the provisions of the agreement as to subdivision,
roading, and the distribution of the total purchase~money
among the several 'allotments are fair and reasonable, and
conform to the requirements of this Aot and of the regu~

lations made thereunder:
(d,) Whether in all other respects the agreement conforms to

the requirements of this Act and of the regulations made
thereunder: .

(e.) What amount is, in the opinion of the Board, reasonably
required to be expended by the association as roading~

money in order to form and metal ·the roads dedicated by
the association, and to construct bridges, culverts, and
other requi~ite appurtenances to those roads:

(f.) Whether, having regard to the matters hereinbefore
specified in this section and to all other relevant con
siderations, the agreement is fit and proper to be oon·
firmed under this Act. .

9. (1.) If the Board reports that the agreement is fit and proper Confirmation of

b d h G 'f h h' k fi bOd ' aareement by Orderto' e so oonfirme ,t e . overnor may, 1 e t In s t, y' l' _er 111 i~ Council.

Connoil,confirm the agreement acoordingly; ahd on and after. the
making of the Order the following provisions shall apply :-

(a,.) The purchasers by whom the agreement has been executed Incorporation

h 11 b b d t b h 'fi d' of purchaser"_
S a ecome a 0 y corpora e y t e name speCl e 111

that behalf in the agreement,
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Order in Counoil to
be conclusive proof
of incorporation.

Powers and
funotions of
associatioDs to
be exeroised by
Public Trustee.

Vol. 1908, p. 22. iSec. Wi
j;lpecial provisions as to De
bentures iSSUed by Public
Trustee as Agent for a Land
Settlement Association incor
porated under this Act. Reter
to Section 2.of Act, 1921, ho.

~·:26:

(b.) The incorporation of the purchasers shall relate back to
. and be deemed to have taken effect from the tiine or the

execution of the agreement by the first party executing
the same.

(c.) The incorporated' association shall be deemed to be and to
have been a party to the agreement, and shall have the
same rights and be subject to the same liabilities, accotd
ing to the tenor of the agreement, both between the
association and its members and between the association
and the vendor, as if the association had been incor
porated prior to the execution of the agreement, and had
been a party thereto and had executed the same under
its common seal.

(2.) The Order in Oouncil shall specify the amount of roading
money to be expended by the association as determined by the
report of the Board. .

(3.) If the Board reports that the agreement is fit to be con
firmed subject to certain modifications specifiecl by the Board, ana
the ,Governor is satisfied that all the parties thereto have agreed in
writing to those modifications, he may by Order in Council confirm
the agreement as so modified, and all t,he provisions of this Act shall
apply accordingly in the same manner as if those modifications had
been contained in the original agreement.

10.. Every Order in Oomicil purporting to have been made
under this Act and to confirm any such agreement shall be con
elusive proof that all the requirements of this Act precedent to the
making of the Order and the incorporation of the association have
been duly fulfilled and observed, and no such Order or incorporation
shall in any Court or in any proceedings be questioned or invalidated
on any ground whatsoever.

11. (L)All the powers and functions of the association may be
ex~rcised by the Public rrrustee as the agent of the association, or by
such other person or persons as the Public r.J.1rustee appoints and
authorises in that behalf from time to time, and the said powers and
functions shall not be exercisable in any other manner or by any
other person.

(2.) AlL moneys payable to the association shall be paid to the
Public rrrustee on behalf of the association, and pending the applica
tion of those moneys in pursuance of this Act they shall be invested
by ,the Public rrrustee in accordance with regulations.

(3.) All moneys payable by the association shall be paid on behalf
of the association by the Public Trustee out of moneys in his hands
belonging to the association.

(4.J All writs, notices, and other documents required to be served
upon or given to the association shall be served upon or given to the
Public rrrustee as the agent of the association, and shall thereupon
be deemed for all purposes to have been served upon or given to the
association;

(5.) Without limiting the generality of the authority of' the
., Public Trustee under this section, he ma,y in the name of the asso
ciation bring or defend any action or other legal proceeding, and
execute any deeds or other instruments and affix thereto the seal of
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Association may
raise purchase
money by issue
of debentures.

the association, and exercise all powers of sale a,nd all other powers
vested in the association by any mortgage or other instrument.

(6.) All costs and expenses incurred by the Public Trustee in so
acting as the agent of the assoeiation shall be refunded by the asso
ciation, together with such rettsollable sums by way of remuneration
for his services as th'e Public rrrustee from time to time determines
with the consent of the Minister of Finance.

12. (1.) For the purpose of raising by way of loan the purchase
money payable for the land by the association to the vendor and
the roading-money required to be expended by the association, the
association may issue debentures in the prescribed form under its seal.

(2.) Every such debenture shall be made payable twenty-one
years after the date tbereof, but shall contain a provision entitling
the association to pay the debenture at any time after the expiration
of five years from the date thereof on giving six months' notice, in
manner specified in the debenture, of the intention SO to pay the
same.

(3.) All such debentures shall bear interest at a uniform rate
not exceeding five per centum per annum, and the interest shall be
payable by half-yearly payments on the days therein specified in
that behalf.

(4.) No such debenture shall be issued at a discount.
13. (1.) All debentures issued by an association under the Guarantee of

authority of this Act are hereby guaranteed by the Government of debentures by

New Zealand, and if and so often as default is made by the associa- Government.

tion in the paynient of any principal or interest due on any such
debenture the Minister of Finance shall, without further authority
than this Act, payout of the Oonsolidated Fund to the holder of the
debenture the amount so in [Lnear and unpaid.

(2.) The guarantee constituted by this. Act shall be enforcea,ble
against the Orown by the holder of any debenture so guaranteed,
in the same manner as if the guarantee .were created by a contract
between the holder and the Orown.

(3.) Every debenture issued under this Act shall bear on the
face thereof a certificate signed by an officer of the Treasury Depart
ment authorised in that behalf by the Minister of Finance to the
effect that the debenture is guaranteed by the Government of New
Zealand under this Act.

(4.) A register of all debentures so certified shall be kept by the
rrreasnry Department in such manner as the Minister of Finance
directs.

(5.) All sums paid out of the Consolidated Fund in pursuance of
this section, together with interest thereon at the rate of five per
centum per annum, shall constitute a debt due by the association
to the Orown.

14. No Order in Oouncil shall be issued under this Act in any Limit of guarantee.

financial year whereby the total amount guaranteed by the GoverI;l.-
ment during that year (not including the amount of current deben-
tures issued in any preceding year) may exceed five hundred thousand
pounds: .'

Provided that to the extent to which the full amount of five
hundred thousand pounds is not guaranteed in any financial year, to
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transfer.
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conveyance to
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Transfer or
conveyance of
allotment from
association to each
purchaser.

I nterest on unpaid
purchase-money

th,e !3,ame extent the amountgu,aranteed in any subseqUEmt financial
year may exceed fivehvndred thousaI).d pounds: ,'. "

Piovidedalso that nO guarantee shall be invalid~ted by any
breach of this section. , '
",,', lB, (1.) After the confirmation of the .agreement by Order in

Counc,il in manner aforesaid, the purchase of the land therein com
prised shall be completed by the transfer or conveyance thereof to
the ~ssociation by the vendor according to the tenor of the agree
ment.
," '(2.) No stamp duty shall be chargeable on any such transfer or

conyeyance" "
. ,(;:3.) If the association fails withQllt lawful justification duly to

c.omplete the pqrchase,.the purchasers shall be jointly and severally
liable tothe vendor in damages in the same mannorandto the same
oxtent as if the contract had been. made between the vendor and the
seyeral pluchasers inS,tead of between the vendor. and ,theinQorpo~ated
association.

16. (1.) j1jyerysuch transfer o~ conveyance shall contain p~ refer
to a (3ufficient plan certified bya licensed surveyor showing the several
allotments into which the, land is subdivided in accordance, with the
aforesaid agreement, and also showing all roads which art) set apart
for dedication in accordance with that agreement.

(2.) On the registration of the transfer or the execution of the
conveyance the roads sO shown on the plan shall be deemed to be
l~gally dediqated as public highways.

, 17. (1.) 80 soon as practicable after the completion of the
Pllrchase as between the association and the vendor, the aSE;ociation
shall expend upon the roads so dedicated the full amount of roa{1jng
money specified in the confirming Order in Oouncil. '

(2.) The association may agree with the Minister of Public
Works. or with any local authority that, the roading-money or any
part thereof shall be so expended, on behalf of the association, by
the said Minister or local authority.

18. (1.) 80 soon as practicablE) after the completion of the
purchase as between the association and the vendor, and after the
allocation of the several allotments ofthe land among the purch:,1sers
in accordance with the tenor of the :,1greement, the association shall
execute in favour of each purchaser a transfer or conveyance of
the allotment so allocated to him for a legal estate in fee-simple
in consideration of the sum appropriated to that allotment in the
agreement as the purchase-money thereof, and it shall be the dlilty ,
of the purchaser to accept the said, transfer or conveyance accord
ingly,

(2.) On the execution of the said transfer or conveyance to any
purchaser he shall pay to the association such, proportion. of the
purchase-money of the allotment as he. thinks fit, being not less than
four per centum thereof, and shall execute in favoUl' of the associ!1Jtion
a legal mortgage .of the allotment to secure the' balance of the pur:
chase-money, together with interest on such part of the purchase
money as is for the time being unpaid .

. G:U The interest shall be computed at a rate greater by one
four,thper centum per annum than the rate at which the debentures
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ha;v:e been issued,by th~ association, in such manner that if interest
is payable on the debentures at four per centum, interest shall be
payable under the mortgage at four and. a quarter per c~ntumi and'
soinall other cases.

(4.) The interest shall be payable at such intervals and times
as th~ association determines and as are specified accordingly in the
mortgage.

(5:) The first payment of interest shall be computed as from the
day on which interest has first begun to accrue on the said deben
turesor any of them.

(6.) If default.is made for a period of one month in the payment
of anyiristalment of interest, additional interest at the rate of one
per centum .. per annum shall thereupon become payable on the
principal moneys for the period in respect of which the interest so
in arrear has accrued, and no relief against the payment of any
such additional interest shall be granted hy any Court of law or AhlENP1JDby Sec.
equity. AIm pm"iso hel'c(o(see inset" 1~1 , No. 28.. ~.

(7.) The principal moneys secured by the mortgage shall be ~i~ent~f ..-
payable by such instalments and at such times as the mortgagor prInClpal moneys.

from time to time thinks fit, but the mortgagor shall in evety year
from the date of the mortgage pay at least such part of the principal
moneys as amounts, together with the interest paid by him in that
year, to six per centum of the principal moneys secured by the
mortgage at the commencement of that year,and shall pay the full
amount of those principal moneys within twenty years from the date
of the mortgage.

(8.) All moneys paid by the. mortgagor to the association shall
be appropriated in the first place to the payment .of any interest
then due.

(9. )On the lawful exercise by the association of the power of
sale vested in it by the mortgage, all principal moneys secured by the
mortgage shall forthwith become due and payable. '

(10.) The costs of every conveyance or transfer by the association
to a purchaser, and of every rnortga,ge by a purchaser to the asso
ciation, shall be paid by the purchaser.

19. Every mortgage given to an association under this Act by Mortgages to be in

a member thereof shall be in the prescribed form, or in such one of presoribe<i f()rm.

the prescribed forms as the association deems appropriate to the case,
and shall contain such terms, powers, oovenants, and conditions
(consistent with this Act) as are prescribed; but no such mortgage
shall be invalidated by any want of conformity with the provisions of
th ' A t f th I t' d th d Vol. 1909. Il. 25. ISe.o 21IS C or 0 e regu a Ions ma e ereun er. 'rhis Sec. of this Act-Ld tsfer

20. On the exercise by the association of the power of. sale Ass l\c:t 1915 Sec 38:-Ld under

vested in it by any mDrtgaae it shall not be lawful for the association pUt Act pchsed from asson-Subj0.' .' Ian to mtge to as.on-2/3rd amt
to purchase the land compnsed In that mortgage. of! originally secured still owing'

21. (1.) Until one-third of the principal moneys secured by any Lit ----A gmt for sale subjto mtge
. . t' . d h' A t h b 'd t th of' --\\ hI' equitable intt creatd-mortgage given to an assoCla IOn un er t . IS C as een pal 0 e 'HeInsal of Ministel"~ consent'

.. h' I" th h . d pa~aSSoclatlOn,t e mortgagor or any person c anllll1g ., roug or un er on~ --Validity of al-tel'native agmt

him shall not be capable without the prior consent in writing of the prr _Specific pfce-Hefusd on
. . . . ' '. . ,equitable grounds: SPIel'S v.

Mll1lster of Fll1ance gIven on the recommendatIOn of the Land Board Capewell [1917]. G.L.1t. 396.

of the district in which the land is sitl~ated;of alienating, mortgaging,
charging, or leasing the land or any part thereof,or of creating (other-



26 J:909,No. 8.J Dand Settlement' Finance. [9 EDW. VII.

A;,\lJj:NllEn hy~ndk~ll '1'wenty
six of l~,ct, 19.1D, ]\0, 89.

Mortgagor to reside
on land until
payment of
one· third of
principal moneys.

Removal of
minerals and other
waste propibited.

Effeot of breaoh of
preoeding seotions.

Land purohased
under this Aot to
beoome subjeot to
Part XIII of the
Land Aot 1908.

REPEALED vldeseetlon S (14)
Df A!)t 1910, No. 73, but shall
ccntlnue t~ apply to lanll trans
ferred by an association to a
pure"a"' before comm6n~
ment of itld Act.

On failure to
oomplete purohase

. by original
purohaser,
assooiation may
sell allotment to
other person.

wise tbanby will) any right, title, estate, or interest (whether legal or
'equitable) in the land or any part thereof.

(2.) Nothing in this section shall take away or restrict any
power of sale or transfer which would otherwise be vested in an
executor, administrator, or trustee of the estate of any person
deceased, or in the committee of any lunatic's estate, or in the
::tssignee in ba.nkruptcy; of the estate .of ~n'y bankruptfl..l>lJ '-;VBsr';Cno,/.j

22. UntIl one-th1rd of the prlnClpal moneys secured :by any
mortgage given to an association under this Act has been paid
to the association, the mortgagor or other person entitled for the
time being to the possession of. the land shall continuously reside
thereon, except so far as he' is for the time being exempted from
the requirements of residence by the wtLrrantin writing of the
Minister of Finance granted on the recommendation of the Land
Board of tbe district in which the land is situated.

23. While any moneys remain owing to an association on the
security of any mortgage given undfJr this Act, it shall not lJe lawful
for the mortgagor or any other person to remove any minerals from
the mortgaged property or to commit any other species of waste in
respect of that property."

24. fl'he breach by any person of the requirements of either of
the two last preceding sections shall be deemed to be a breach of
the covenants and conditions of the mortgage, and the association
may thereupon exercise all powers of sale and all other powers
vested in the association by the mortgage ill respect of any breaeh
of the covenants and conditions thereof.

25. (1.) All letnd which is tt~msferred by an association to a
purchaser, under this Act shalltpereupori beeome and at all times
thereafter remain subject to the p~ovisions of Part XIII of the Land
Aet, 1908, in the same manner ~s if it had been alienated by the
Orown, and every certificate of tiitleissued in respect of any such
land shall have written thereon Whe memorandum provided for by
that Part of that Act. i!

(2) This section shall not .~pply to land wh~ch, at th~ time
when It becomes legally vested 1*,.' the purchaser, 1S not subJect to
the provisions of the Land Transf~r Act, 1908. \

26. (1.) If owing to the default of the purchaser or for any
other reason the contract for the sale of any allotment is not com
pleted, and the association becomes entitled to rescind the C011

traet, the association may at any time after the rescission thereof
resell the allotment for the same purchase-money to any other
person.
- (2.) Every such resale shall be effected on the same terms and
in the StLmemanner as if the purchaser had been a party to the con
firmed agreement in lieu of the original purebaser, s.ave that the
purchaser on the resale shall not be liable for any interest accruing
in respect of the period prior to the completion of the purchase.

(3.) No person shall be capable of beconling a purcha,ser under
this section unless ont.he day of the completion of the purchase he
is qualified under section ninety-seven of the Land Act, 1908, to
become a lessee of Orown land under Part III of that Act, and every
such purchaser shall be required by the assoyiation to make and sign

(3)
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Damages lor failure
of purchaser to
complete his
contract,

a statutory declaration in the prescribed form to the effect that he
is qualified accordingly. '

(4.) On the completion of any such contract of resale, the pur
chaser shall become and be a member of the association In lieu of
theoriginaJ purchaser of the allotment. ,

(5.) If ailY purchaser, before the completion of the purchase of
his allotment, dies, or becomes a bankrupt, the contract of purchase
shall be deemed to be rescinded, and aJI the provisions of this section
as to the resale of an allotment shaJl be applicable accordingly. rrhis
subsection applies both to an original purchaser and toa purchaser
ltnderthis section.

27. (1.) If any purchaser makes default in completing the
purchase of his allotment or in executing a mortgage thereof to the
association for the period of one month after being required so to do
by the association, he shall, whether the contract is rescinded or not,
forfoit and pay to the association by way of liquidated damages a
sum equal to one-tenth of the amount of the purchase-rrloney of his
allotmen.t.

(2.) Nothing in this sebtion shall be so construed as to take
away from the association its right to obtain specific performance
of any such contract in addition to the recovery of liquidated
damages as aforesaid.

,28. No purchaser of any allotment, whether he is an original Oontracts of

member of the association or a purchaser under section twenty-six pu~chasbelnot

h A h 11 b' bl' f k' . . f assIgn a e.of t is ct, s a e capa e 0 rna mg any aSSIgnment 0 his
contract of purchase or of creating any charge or other disposition
of his interest under that contract, and every such assignment,
charge, or disposition shall be void and of no effect.

29. (1.) For the purpose of the investment of trust-moneys, Trust.moneysmay

debentures issued and guaranteed under this Aet shall be deemed to be invested on

be securities issued by the Government of New Zealand within the ~~~~~~~~:~ under

meaning of any Act, deed, will\ settlement, or other instrument this Act.

authorising the investment of trust moneys, except so far as the
investment of trust moneys on such debentures is expressly pro-
hibited by that Act, deed, will, settlement, or instrument.

(2.) This section applies to any Act, deed, will, settlement, or
instrument whether passed or executed before or after the com-
mencementof this Act. '

30. Sections one hundred and sixteen and one hundred and Sections 116 and

. seventeen of the Public Works Act, HJOS (relating to roads), shall 117 01 the Public

h I, t' t h' lId' , , 'f 1 d Works Act not toave no app lea IOn 0 any purc ase, sa e, or SU) IVISIon 0 an apply.

effected by an association under this Act. .
31. (1.) The Public Trustee shall, during the month of April in Annual return by

every year (commencing with the year nineteen hundred and eleven), Public Trustee.

prepare a statement showing the revenue account and balance-sheet
of every association under this Act.

(2.) Every such statement. shall "'b"e audited by the Audit Office,
and after being so audited shall be &elivered to the Minister of
Finance, who shall lay the same befbre Parliament within ten
days after the receipt thereof if Parliament is then sitting, or if ,
not, then within ten days after the commencement of the next. ,

enSUIng seSSIOn.
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Regulations. 32. The (}ove,tnor may from time to tiine by Order in Counoil
make regulations as to the following matters :~_ '

(a.) The.form of agreement to be entered into under section, two
hereof:

(b.) The terms to be contained in any such agreement in ad
dition to the terms hereinbefore provided for:

(0.) rJ1he form of declaration to be made by purchasers u.nder
section six or section twenty-six hereof:

(d.) The form of applioation for the confirmation of any such
agreement:

(e.) The mode of investment by the Public Trustee of the moneys
of associations under this Act:

(f.) The exercise by the Public Trlistee of his pOWers; functions,
and duties as the agent of such associations:

(g.) The form of debentures to be issued by such associations:
(h.) The mode in which such debentures' shall be certified by the

Treasury: '
(i.) rrhe form or alternative forms in which mortgages shall be

given to associations bnderthis Act by members thereof,
and theterins, covenants, powers; and conditions. to be
contained in such mortgages:

(j.) The form, custody, and use of the seals ,of such associations:
(k.) Any other matters in respect of which regulations are

contemplated by this Act. or are deemed' necessary or
expedient for carrying this Act into full effect.




